114                            Federal Finance

The main heads of income of the Provinces are:

Fees.

Lands. Mines, and Forests.

Succession duties.

Corporation taxes.

Licences.

AUSTRALIA

The Australian Constitution is modelled on that of the
United States of America, viz. that the residuary powers in
fiscal and political matters rest with the States. Under the
Constitution, the only allocation of sources of revenue is that
customs and excise duties are reserved to the Commonwealth.
Otherwise, the powers of taxation of the Commonwealth and
the States are concurrent. Direct taxes are levied both by the
Commonwealth and the States, and no attempt is made to
separate the sources of taxation. All indirect taxation is as a
rule taken by the Commonwealth. The Royal Commission on
Taxation appointed in 1921 reported that it was only by a
delimitation of spheres, or allocation of subjects of taxation
between the Commonwealth and the States that an ordered
and satisfactory system of taxation could be brought into being
in Australia. This is, however, not within the range of practi-
cal politics, as the States will not surrender their existing
powers.

The example of Australia should be a warning to the advo-
cates of concurrent jurisdiction in the field of taxation to the
federation and its constituent units in the case of India.
The main heads of income of the Commonwealth are:

Customs.

Excise.

Land tax.

Estate duty.

Income-tax.

Entertainments tax.
The main heads of income of the States are:

Probate and Succession duties.

Other stamp duties.